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1 SUPREME RT OF THE STATE OF NEW YORK .
, O GEREW SRR ST TRRM: PART37 | 1 COURT OFFICER: All rise.
PEOPLE OF THE STATE OF NEW YORK, BY LETITIA | 2 Part 37 is now in session. o
3 ATT ORNEY GENERAL OF THE STATE OF NEW | 3 The Honorable Judge Arthur Engoron presiding.
4 4 Make sure all cell phones are on silent. Laptops and cell
5 Plaintiff, 5  phones will be permitted, but only to members of the
- against - 6 press. There is absolutely no recording or photography of
6 DONALD J, TRUMP: DONALD T SS g%\g?fé%%iTRUM% 7 any kind allowed in the courtroom.
7 IVANKA TRUMP; ALLEN WEISSELBE JEFFRE
McCONNEY: THE DONALD J. TRUMP REVOCABLE TRUST; | & Now be seated and come to order.
8 THE TRUMP ORGANIZATION, INC.; TRUMP ORGANIZATION | 9 THE COURT: Defendants would you like to call
LLC; DJT HOLDINGS, LLC; DJT HOLDINGS MANAGING .
9 MEMBER; TRUMP ENDEAVOR 12, LLC; 401 NORTH WABASH |10 your next witness?
10 \éEH{BEFT L]":EER Ps%egﬁsgp%{fﬂ?gsl‘]]ﬁ‘fg WALL 11 MR. ROBERT: Yes, Your Honor. The defendants
11 ’ ’ e fendants. 12 call Mark Hawthorn.
12 Bench Trl% 13 (Whereupon, the witness took the stand.)
13 OVCmE?)I”& 7 t%g eet 14 COURT OFFICER: Please raise your right hand.
14 ork, New York 10007 15 MARK HAWTHORN, after having
BEFORE: THE }-I NORAPIB A§{THUR S.ENGORON, |16 first been duly sworn was examined and testified as
i g ustice o upreme Court 17 follows:
18 APPEARANCES: 18 COURT OFFICER: Please have a seat.
20 OFFICE OF THE ATTORNEY GENERAL |19 State your full name and home or business
21 OF, T%;I(llg STAT 19 tF Q‘E‘{‘;mn‘f‘ -LETITIAJAMES |5, address for the record.
22 % % 21 THE WITNESS: My name is Mark Hawthorn, and my
23 By §§QE $Q 22 business address is 725 Fifth Avenue, New York.
A 7 o ) 23 THE COURT: Zip code?
24 | 59 Eso. 24 THE WITNESS: 10022,
25 ’ 25 THE COURT: We probably heard that before.
Proceedings Page 5117 |Hawthorn - by Defendant - Direct (Robert) Page 5119
1 APPEARANCES: (Contd) 1 Mr. Robert : 9
> . , would you like to proceed?
3 CONTINENTAL PLLC 2 MR. ROBERT: Thank you. Good morning, Your
Attorneys for Defendants
4 "11“0111 I}Ilorth Monrgg ?§treet Suite 750 3 Honor.
allahassee 4 DIRECT EXAMINATION
> ByLAZAR(;r PRl e B5Q 5 BY MR. ROBERT:
_6, JESUS SUAREZ, ESQ. 6 Q Good morning, Mr. Hawthorn.
8 ROBERT & ROBERT, PLLC 7 A Good morning.
9 ?2“60{{1 > lg(l)ézlgefendams 8 Q Iknow you testified a few weeks ago. But L, just to
Umondale NY 11556 9 put things context, I want to go briefly through your
ig By: CLIFFORD ROBERT ESQ. 10 educational background and professional history. Okay, sir?
12
HABBA MADAIO & ASSOCIATES, LLp (X2 4 Okay. .
13 Attornevs for Defendants 12 Q Please tell us about your educational background from
14 Bedmmster O 9229 16 Suite 240 13 college on.
By: MICHAEL MADAIO, ESQ. 14 A So, I attended the University of Florida and I

[y
[§,)

[

(]

obtained a Bachelor's degree and a Master's degree in

16
17 MORIAN LAW, PLLC 16 accounting in the year 2000.
Attorneys for Defendants 17 Sub  to eraduation I had mv first empl Cat
18 16\10 aSS{toianqI SS{trleet Suite 4600 At ‘; quuen 0 lg:ahu'a ton blé my st em? Oyrfle‘;: a
cew 18 rthur Anderson, which 1s a public accounting firm 1n Fort
%(9) By: ARMEN MORIAN, ESQ. 19 Lauderdale, Florida. I worked at Arthur Anderson from 2000 to
21 20 2002. From 2002 to --
THE TRUMP ORGANIZATION \ .
22 Attorneys for the Defendant 21 Q TI'll break it down.
23 N eWF{;(t__) rkAve%ule 22 Prior to your work at Arthur Anderson, did you obtain
By: ALAN GARTEN, ES 23 any professional certification?
24 M%EEE%E % A%F{ELOUKAS 24 A Yes. I obtained a CPA license in the state of
25 Senior Court Reporters 25 Florida.
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1 Q And when did you obtain that license, sir? 1 Q And, sir, when you just testified about your work at
2 A T obtained that license in 2000. 2 Arthur Anderson, you said your role kind of expanded during
3 Q Okay. So now talking about your time at Arthur | 3 those two years. What did you mean by that?
4 Anderson, which I believe you said was 2000 to 2002, sir? 4 A T started out as a staff person, so I was on client
5 A Correct. 5 engagements in a staff capacity doing work at the direction of
6 Q What did you do at Arthur Anderson during that time? 6 an audit senior, an audit manager. And after about a year was
7 A T was in the audit practice, so I worked on audits of | 7 promoted to an audit senior, where you are doing more of the
8 both public and private companies as a staff auditor; with | 8 planning, you are doing more of the client interaction and
9 increasing responsibility to a senior auditor overseeing audit | 9 different levels of responsibility in a supervisory capacity

10 engagements for the firm. 10 over an audit staff, if that makes sense.

11 Q And in its most basic sense, what is an audit, sir? |11 Q Itdoes.

12 A Anaudit is a -- when a company requests that a firm, |12 What was the role you had at the time you left Arthur

13 such as an accounting firm, comes in and does work and |13 Anderson in 2002?

14 procedures to check the books and records of the company; and |14 A I was an audit senior.

15 to issue -- potentially issue audited financial statements of |15 Q Where did you go from Arthur Anderson, sir?

16 the company. 16 A In 2002 I went to Ernst & Young. It effectively took

17 Q When an accounting firm reviews -- I know reviewisa |17 over the practice of Arthur Anderson in Fort Lauderdale at the

18 term of art, I will not use that word. When an accounting firm |18 time. So I was in the same office with the same clients. It

19 analyzes financial records of a client of theirs, are there |19 was just that the Ernst & Young firm took over that office from

20 different levels of review? 20 Arthur Anderson at the time in 2002.

21 A Yes. 21 Q How long were you there with Ernst & Young?

22 Q What are those different levels? 22 A Ernst & Young, I was there for two years from 2002 to

23 A Generally speaking there is a compilation; there is a |23 2004. And I started as an audit senior, and continued in that

24 review; there is an audit; and there is maybe something else |24 role as a -- an experienced audit senior when I left in 2004.

25 called agreed-upon procedures. 25 Q And did your responsibilities change in any way
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Q Okay. Taking -- leaving the agreed-upon procedures
out for a moment. Very briefly, can you explain those three
things?

A Sure. So, in terms of the level of work that an
accounting firm would undergo, the compilation is the lowest
level of work and assurance. So a report that is issued with a
compilation opinion states that.

Whereas, a review would be additional procedures that
are done.

And an audit would be the highest level of assurance
that there is substantive testing and other procedures done by
the accounting firm with respect to the financial statements.

Q And when you discussed your experience at Arthur
Anderson, was that solely in the audit, meaning one of those
three, or did that encompass more than just audits?

A My role encompassed everything, because we had
clients that had different needs. So I would have a client
that has a need to issue a compilation report or I might have a
client, same client, have a need to issue an audit report.

Generally speaking, an audit report is required for
publicly traded companies that file financial statements with
the SEC or have public debt.

Whereas a compilation would be more for another
purpose. If, for example, a company needed to provide numbers
to a lender or something like that, generally speaking.

Hawthorn - by Defendant - Direct (Robert)
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during those two years from 2002 to 2004?

A They did. T had increasing levels of responsibility
as I became more senior to the firm and more senior on the
client engagements that I was on. So I had more in supervisory
responsibilities, I had more interactions with the client on
more technical accounting matters, as I have gotten more, at
the time skilled in certain transactions and understanding
accounting rules and financial reporting disclosure.

Q Where did you go after Ernst & Young?

A Ileft Ermnst & Young in June of 2004, and I joined a
firm called Kerzner International, which is a company, not an
audit firm. So Kerzner International at the time, based in
Plantation, Florida, was the owner and operator of luxury
resort hotels. And I served as my first role as the manager of
financial reporting.

Q And what made you decide to go to Kerzner
International in 20047

A It was a unique opportunity to work in private
industry, which I had an affinity to do. And it was a good
circumstance for me because the individual they were looking
for had my -- I believed I fit the background for what they
were looking for, meaning some level of public accounting
experience, and an understanding also of the hospitality
industry.

At Ernst & Young I had worked on some hospitality
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1 clients as well, so it gave me an opportunity to expand my | 1 packages, so to speak, that gave, you know, information on
2 career and work at a private company in a capacity where [ had | 2 quarterly board meetings to the ownership of the company and
3 the right skill set. 3 directors of the company.
4 Q And from what years did you work at Kerzner | 4 Q When you testified a little earlier, you talked about
5 International, sir? 5 the "public accounting background," what do you mean by the
6 A Tworked at Kerzner International from 2004 to 2016. | 6 term "public accounting”?
7 Q And can you describe for the Court how your role, if | 7 A Public accounting is generally referred to, again, a
8 in any way, changed at that time period in Kerzner? | 8 firm like Arthur Anderson, Ernst & Young that is engaged in the
9 A Over the course of my employment at Kerzner I again | 9 audits or other work of companies that are public registrants.
10 had increasing levels of responsibility. So I started asa |10 Again, so a company that might have stock traded on a stock
11 manager of financial reporting. At the time in 2004 to 2006 |11 exchange or public debt. So, generally speaking, that's what
12 the company was a public company. So I was in charge of |12 public accounting means. It deals with companies that have
13 overseeing the financial statements that were filed with the |13 those type of more stringent requirements than a private
14 SEC. 14 enterprise that wouldn't necessarily have those thresholds of
15 In 2006 the company went private on private |15 reporting requirements.
16 transaction. And I continued in a role of financial reporting |16 THE COURT: Mr. Robert, I am not sure everyone
17 but more so as a private company where you report to the |17 can hear you as well as I can. Raise that and raise your
18 ownership interests of the company versus public company |18 voice.
19 T eporting. 19 MR. ROBERT: Thank you, Your Honor. First time
20 And then as the -- my role expanded in 2000 -- let's |20 I am accused of that.
21 say 12 and thereafter, I got involved more also in treasury. |21 THE COURT: If you switch places with him you
22 Became appointed as the vice president of treasury, where I |22 are fine.
23 still held financial reporting oversight and responsibilities |23 Q Mr. Hawthorn, you are familiar with a term called
24 Dbecause of my knowledge of that area. 24 GAAP, right?
25 But also got involved working with the company's |25 A Yes.

W 00 J o L b WIN R

M NNNMNNKHEERRBRERRRKRARJ
U B WNKROOVW®LIOU B WNERO

Hawthorn - by Defendant - Direct (Robert)

Page 5125

lenders; working with the company's other stakeholders in terms
of financial matters. Not only historical financial matters,
which is what the financial statements oversee or tell, but
also prospective financial matters like, you know, how the
company is capitalized, how the company is working with its
lenders on debt arrangements and things like that.

Q You used a phrase, "vice president of treasury;" what
exactly does that mean or did it mean?

A That meant my role was expanded to not just be with
financial reporting, but also work with lenders and also
oversee the cash flow of the company. So in treasury you are
also dealing with banks; you are dealing with lenders; you are
dealing with cash flow forecasting for the operations of the
company. Not necessarily just financial reporting, which is a
more historical-type role where you are issuing financials of
what happened in the past. But my role also expanded to be
more operational in terms of how the company is looking forward
prospectively and doing its business.

Q You testified that you dealt with lenders and
stakeholders, what did you mean by stakeholders?

A Board members of the company. So even though it is a
private company, the board was comprised of certain individuals
appointed to direct the operations of the company. So, we
would also, in my role, provide to the board of the company,

like, quarterly updates. So, I would help provide board

Hawthorn - by Defendant - Direct (Robert)
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Q Whatis GAAP?

A GAAP is an acronym for Generally Accepted Accounting
Principles.

Q And what is your general understanding of what GAAP
is?

A GAAP is effectively the rules and guidelines around
accounting practice in companies that are, you know, recording
books and records and how transactions are recorded and
reported.

Q Okay. I now want to take you past 2016, where did
you go after Kerzner in 2016?

A Soin February of 2016 I was hired as the Chief
Accounting Officer of Trump Hotels based in New York.

Q And what is the role -- what was the role of Chief
Accounting Officer at the Trump Hotels in New York?

A So my role when I started was reporting to the CEO of
Trump Hotels, a gentleman named Eric Danziger at the time. My
role encompassed overseeing all of the financial and accounting
aspects of the hotel division of the Trump Organization.

Q And how, if in any way, did your title and/or role
change since that time in 20167

A In 2016 while my title was effectively Chief
Accounting Officer, I was the highest ranking finance and
accounting executive in the hotel division. So, in January of
2020 my title was effectively updated to Chief Financial
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Officer of Trump Hotels. Although I continued to still report
to the CEO of Trump Hotels and was effectively doing the same
job.

Q Did the scope of your job then change at all from
2016 to 20, or just your title?

A The title. The scope was effectively the same.

Q Okay. And what, if anything -- withdrawn.

Since 2020, what position have you held with the
company?

A Soin May of 2022, the CEO of Trump Hotels, Mr. Eric
Danziger, left the company. So the company promoted me to
Chief Operating Officer of Trump Hotels. I still have
continuing responsibility over finance and accounting, but I
now oversee the operational aspects of the hotel portfolio as
the highest executive level in the hotel division. Not just
for finance and accounting but also for operations.

Q And you had mentioned you had report -- withdrawn.

When Mr. Danziger -- was he the CEO of the hotel
group you said?
Yes.
At that point he was your direct report?
Yes.
Since he left the company, who is your direct report?
My direct report is Eric Trump.
Okay. And that's the same today, correct?

w00 >
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A There is some overlap because certain of the hotels
are resort hotels, meaning that they have golf courses on the
property. And so there is some overlap where the golf course
is a component of the resort hotel, and its financials roll up
into the reporting of that hotel resort.

Q And would Doral be one of those?

A Doral is a good example.

Q Okay. Going to the hotel division specifically, if
you could explain how the accounting team in the hotel division
works?

A 1 would describe our structure as very decentralized,
meaning that each hotel has its own general manager who
oversees the entire property, and has its own finance
department that does the day-to-day finance of the hotel.

So, for example, if you mention Doral, Doral has its
own general manager. Doral has its own director of finance.
Each hotel has its own departments like that to do the
day-to-day accounting and finance work and day-to-day
operations; under the auspices and the direction of the
corporate office where I reside, but obviously we entrust the
teams at the properties to handle the day-to-day of the
operations.

Q Solooking at it from an organizational chart, for
the purpose if you are sitting at the role of the COO of the
hotel division, who is it in the hotels that reports to you?
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A Correct.

Q And is there a CEO of the hotel division?

A No, there is no one with that title. But I, as the
Chief Operating Officer or COO, I am at the highest executive
level of the hotel division of the company.

Q And I think you described it a few moments ago, but
just to be clear, what exactly are the responsibilities of the
Chief Operating Officer of the hotel division? Is it okay if I
call it the hotel division?

A That's accurate. It is not just finance and
accounting but it is everything related to the hotel division
operations, including sales and marketing; including
operational aspects of how to operate a hotel; how we set rates
for room rates; and how we employ, employees over across the
hotel portfolio. So not just financing accountant, but all
operational aspects.

Q Ireferred to the hotel division. What, if any,
other divisions does the Trump Organization have?

A So broadly speaking there is commercial real estate
in the organization. Then there is hospitality-related assets
like hotels. And then similar to that there is a golf
division. So there is private and public golf courses in the
company.

Q And do any of the golf courses fall within your
bucket?

Hawthorn - by Defendant - Direct (Robert)
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A All of the general managers of the hotels. So the
leaders of the actual hotel properties.
Q And when you want financial information about these
individual hotels, how do you go about getting it?
A Each individual hotel prepares its own financial
information; maintains its own books and records or general
ledger, is a common term for books and records. So at the
property level those are all maintained. We have a mechanism
at the corporate office where we have a reporting timeline
where the hotels will report to us in a very standardized way.
There are monthly financial reports.
And our other applicable reports that we will review,
and discuss and review these with the properties, to get a
better understanding and be, kind of, on top of the operation
and understanding what is happening in the business.
Q Iknow you are familiar with the name Allen
Weisselberg, correct?
A Yes.
Q Where was Allen Weisselberg within the corporate
structure?
A Allen Weisselberg was the Chief Financial Officer of
the Trump Organization.
Q And what, if anywhere -- withdrawn.
How, if in any way, did your role change after
Mr. Weisselberg left the company?
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1 A After Mr. Weisselberg left the company I have been | 1  golf, so that you could consistently compare across every golf
2 called upon from time to time as needed to assist with how the | 2 course the operations, the performance and understand, if
3 company is operating generally in other divisions, so not just 3 everything is booked the same way and the same accounts, you
4 the hotel division. And I have been called upon to, kind of, | 4 can have consistency. That's an example.
5 ask how we could replicate certain practices and procedures 5 Q You used the phrase, "chart of accounts," what do you
6 that we do in the hotel division across the company. | 6 mean by that?
7 Q And if you could add a little more detail to that? | 7 A The chart of accounts is the, for lack of a better
8 A Sure. I mean, I think the hotel division, in my | 8 term, the books and records of the company, where all of the
9 humble opinion, because I have -- I am overseeing it, we havea | 9 debits and credits go when you book journal entries. So there
10 good set of procedures and controls and ways we go about doing |10 is typically a number assigned to a certain general ledger
11 the day-to-day business in the operations. So, for example, we |11 account. A description assigned to a certain general ledger
12 have a standardized chart of accounts. Iknow it sounds kind |12 account that comprises the assets, liabilities and equity of
13 of boring, but if every hotel has the same general chart of |13 the books and records of the trial balance. And so it is much
14 accounts, it is easy to have consistency and roll up across the |14 more efficient as a corporate oversight to evaluate the
15 company. 15 performance of your portfolio if everyone is on the same chart.
16 And do you want me to keep explaining? 16 Now, that's not to say that each entity had anything
17 Q Let me break it down a little. 17 wrong with it. It is just that each entity maybe booked things
18 A Okay. 18 in a different account than a different entity. So if you are
19 Q Did there come a time that someone within the Trump |19 trying to cross compare certain things, it may not be as
20 Organization asked you to assist in these other projects after |20 noticeable because they are not on an apples to apples basis.
21 Mr. Weisselberg left? 21 So this is kind of inherent, you know, efficiency in the
22 A Yes. I think Eric Trump has asked me -- well,  know |22 organization and the golf division similar to what we had in
23 Eric Trump has asked me to assist in other matters where Ican |23 the hotel division as an example.
24 be of assistance to the company. 24 Q Has there been any new accounting software that has
25 Q Okay. And just so that we are clear, that assistance |25 been used as a result of your involvement in these other
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is in what form?

A Ttis helping to utilize certain of the
characteristics of the hotel division and other ways to create,
you know, more efficiencies, better procedures and practices
across the company as a whole.

Q You talked about uniformity, and I think you used a
phrase "roll up" a couple of minutes ago. What did you
discover when you were asked to help -- I'll use the word
"modernize" the other divisions?

A So as an example, I think as I was explaining before,
the hotel division has the benefit of already an existing
structure where every hotel is accounted for in the same way.
As I was asked to, kind of, assist in other areas of the
business, for example in the golf division, which is similar to
the hospitality division hotels, the golf division at the time
of, let's say, summer of 2021, didn't have that same
uniformity. As the golf division grew over time, golf courses
were acquired and the property level comptrollers entrusted to
oversee the books and records, either continued to use the same
chart of accounts that they had on a previous ownership, or had
discretion in how they could book transactions in a chart of
accounts that made sense for their property.

So as an example, one of the projects that I helped
to oversee over the last year and a half with some team members
from my team, is to help standardize the chart of accounts for

Hawthorn - by Defendant - Direct (Robert)
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divisions?

A So, in addition to the chart of accounts project at
golf, which is utilizing the same software which is golf
specific, there is an undertaking ongoing now at the Trump
Organization corporate accounting level to input new general
ledger accounting software, so to be more modern, to be more
like the hotel division. Meaning in a way that today in 2023
there is software packages available that helps people do their
jobs a little bit easier, more consistent and have more
control, standardization.

So we have a -- I am assisting with a project at the
corporate office accounting level to put in a new system that
will help in this effort to improve the efficiency and the
reporting and the technical capabilities of the -- the other
divisions of the company, like the commercial real estate and
the corporate office and that sort of thing.

Q When you talk about the corporate office, what are
you referring to?

A So, the corporate office resides generally at
725 Fifth Avenue in New York, which has a back office
accounting function. There is a team that oversees those
assets. Whereas I oversee the hospitality hotel assets.

Q And what is the difference between the corporate
accounting level you used -- you phrased, as opposed to how
things work at the hotels or golf courses?
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1 A Maybe to put it in the appropriate context, that was | 1 Q What were the circumstances surrounding that, sir?
2 kind of the corporate office's, kind of, generally referred to | 2 A So, just for perspective and background, right, the
3 the prior regime of Jeff McConney and Allen Weisselberg. | 3 way that the corporate office functioned, had previously
4 Whereas now we have other individuals in certain roles | 4 worked, is that there was only -- if you are only paying with
5 overseeing the commercial assets, the real estate assets of the | 5 check and you only have three signers who can sign checks, you
6 portfolio. 6 are very limited on how you can make disbursements. And the
7 Q And the commercial assets are no longer governed by 7 three signers that were always entrusted with overseeing the
8 the corporate accounting department, or are they? 8 bank accounts were Allen Weisselberg, Donald Trump Jr. and Eric
9 A They are. 9 Trump. So, in practice, Allen Weisselberg in his role, to my
10 Q Is there a distinction between who is running -- who |10 understanding, would be the one that would review check
11 is in the corporate accounting department versus who is at the |11 disbursements and sign them so that they would go out, because
12 golf courses and hotels? If so, what is that? 12 that was his role.
13 A Thereis. So we have, again, myself in hotels. We |13 I guess at the time of summer of 2021 Allen
14 have an individual in golf. We have individuals in the |14 Weisselberg was no longer in the role of Chief Financial
15 corporate accounting function today. 15 Officer. He was removed from those duties. So, when the
16 You know, for example, I think you may know Donna |16 operation keeps needing to run, checks need to be signed. So
17 Kidder. She continues to be in the capacity of an assistant |17 now you only have two signers who can sign checks, Donald J.
18 comptroller. We have a director of finance now that is running |18 Trump Jr. and Eric Trump. So I recall walking into Eric
19 the oversight of that department, that runs that day-to-day. |19 Trump's office and he called me in to assist, and he had a
20 Q What, if any, involvement did you have in the last |20 stack of checks to sign that was very high.
21 few years with the check issuing system at the Trump |21 And he said: Well, what do I do with all of these?
22 Organization? 22 Because typically Eric would never sign checks. It would be
23 A Can you repeat the question? 23 Allen. Allen would sign all of the checks and Eric would work
24 Q Sure. What, if any, involvement have you had in the |24 on the operation. But if you need to pay vendors, who is going
25 last few years with the check issuing system of the Trump |25 to sign the check? It is really Eric or Don.
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Organization?

A By check issuing system you are referring to
disbursements?

Q Yes, disbursements, paying bills.

A Sure. So as an example of, kind of, how the company
used to do things versus how it does it now, the company under
the prior regime, you know, ran as it did as a family run
enterprise using very basic functions. For example, to pay
bills and vendors everything was always paid via paper check.
That's -- that worked in the 1980s and it still works today.
But there is other ways to get vendors paid more quickly, more
timely, more accurately. So, I was asked to assist in, kind
of, helping the corporate office, kind of, maybe update
modernize the way things are done, because we do things in the
hotel division that is more, let's say, in the way companies
operate today.

Q Did there come a point in time someone at the Trump
Organization specifically asked you to assist with this
disbursement issue?

A Yes.

Q And who was that person?

A Eric Trump.

Q And what were the circumstances surrounding -- first
of all, when was that, if you recall?

A It was probably in the summer of 2021.
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So Eric came to me and he said: Well, Mark, how do
you do this in the hotel division?

I said: Well, we don't do it like this. We pay
through ACH. We pay through virtual means, electronic means.
We have systems and processes that are available and tools that
are available to the company to modernize, kind of, the
functionality. So that's how I got involved in that project.

So commensurate with, kind of, the upgrade of the
general ledger package of the Trump Organization at large and
the corporate office, my role has helped assist in replicating
some of the hotel division efficiencies to the organization so
that we are able to pay vendors in a more efficient way. Saves
a lot of time and resources when you are not needing to put a
stamp on envelopes and trace and track down outstanding checks.
So, kind of one of the initiatives I have helped with. And
Eric Trump, I know, is proud of being as paperless as we can in
disbursements.

Q You have heard of something during the course of this
trial called a Statement of Financial Condition, correct, sir?

A Yes.

Q And did you have any involvement in the preparation
of President Trump's Statement of Financial Condition?

A 1did not.

Q Did there come a time that you became aware of a
document called President Trump's Statement of Financial
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1 Condition? 1 company. It's not required by any lender currently, and/or any
2 A Yes. 2 other constituency.
3 Q And when was that approximately? 3 Q Okay.
4 A 1In connection with one of the hotel audits that I was | 4 I want to switch topics for a minute and talk to you
5 working on. There was a request from one of those auditors to 5 about Mazars. Are you familiar with a company known as Mazars?
6 get some more information about the parent company of the 6 A Yes.
7 hotel. And I was doing some diligence to try to provide the | 7 Q And what is Mazars?
8 best available information. In doing so, I was aware that | 8 A Mazars is an accounting firm. It was the main
9 there was this document that existed. And I helpedto | 9 accounting firm of The Trump Organization when I started in
10 facilitate a meeting with the accounting team in the hotel -- |10 2016, and I guess prior to that they had a long standing
11 that was doing the audit of the hotel, and the accounting team |11 relationship with The Trump Organization to be the, um, you
12 that was familiar with the statement, so that they could |12 know, financial, um, statement preparers and auditors, as well
13 discuss it and understand whatever questions they had. |13 as the tax preparers for the company.
14 (The following proceedings were stenographically |14  Q And who was the main point of contact that you dealt
15 recorded by Senior Court Reporter Michael Ranita.) |15 with at Mazars while they were the outside accountants to The
16 16 Trump Organization?
17 17 A The main audit partner was Donald Bender.
18 18 Q How often would you be in contact with Mr. Bender?
19 19 A 1 would be in contact with him frequently as it related
20 20 to the audits and compilations of the hotel assets that we were
21 21 entrusted, to insure that financial reports were issued for
22 22 those entities.
23 23 Q So with regard to your interaction with Mr. Bender,
24 24 what services were you, on behalf of the hotel group, if you
25 25 will, seeking from Mazars and Mr. Bender?
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Q When you talk about the accounting team who was
familiar, who are you referring to?

A At the time that was Whitley Penn.

Q So when was this -- was this meeting virtual, in person
or something else, telephone?

A Um, so this was a meeting that I helped to coordinate.
It was effectively a video conference on the Google Meet
platform that was, I think, in November of 2021, if I'm correct.
That helped to facilitate the Whitley Penn accounting team. The
other team involved was an audit firm called Johnston
Carmichael. They are one of the audit firms that we use for the
Scotland entities. So we have a couple of assets in Scotland.
That was the team that needed some information about the parent.
And so I helped to facilitate that virtual meeting.

Q Other than your participation in facilitating this
virtual meeting in 2021, do you recall having any other
knowledge or involvement with the President Trump Statement of
Financial Condition?

A No.

Q Are you aware of whether The Trump Organization still
prepares a Statement of Financial Condition for President Trump?

A Itis not prepared, to my knowledge.

Q And what, if anything, has replaced that now at The
Trump Organization, if you are aware of it?

A There is not a roll up financial statement of the
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A 1t would be compilation services and audit services.

Q What about tax services or tax advice?

A Limited for me. My role is primarily related to
financial reporting of individual entities in the hospitality
portfolio.

Q What do you mean by "compilation services"?

A A "compilation" is effectively the assistance of the
accounting firm to put together the annual financial statements
of the entity that's being asked to be done on, where the
accounting firm would put together the balance sheet, income
statement, um, statement of cash flows, in a summarized
annualized report.

Q And would they do this for all of the hotel properties?

A They would do it for hotel properties that required to
have a compilation statement.

Q And who, if anyone, would be making this requirement?

A It was required by certain lenders.

Q And do the extent that those properties fell within
your division or your wheelhouse, you would have had involvement
with Mr. Bender with those; correct?

A Correct.

Q And you talked about audit services, too. What were
you referring to there?

A Audit services was -- are engagements that Mazars was
entered into an engagement with the company to do an actual
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financial audit of an entity. So we had a property, a hotel
property that required an audit from its, um -- under the terms
of its lease agreement, and also under the terms of its debt.
So one property under those requirements needed to have an audit
issued versus a compilation.

Q If you, on behalf of your division, had accounting
questions, who, if anyone, would you turn to outside of The
Trump Organization?

A We would turn to Mazars.

Q And who, if anyone, would you turn to within The Trump
Organization during that time period that Mazars was the outside
accountant?

A It would be myself.

Q Other than consulting with yourself, is it fair to say
that Mazars would have been the only other entity you had
contacted with?

A Correct.

Q Primarily that would have been Mr. Bender?

A Correct. Icould still hold a CPA license. I'm not a
practicing CPA. You know, I'm -- I worked work for a private
company, so while I still keep up with accounting rules and
regulations and changes, relied heavily on Mazars to understand
what the current pronouncements are in accounting so that when
we are issuing -- when they are issuing financial statements,
that we make sure that we are properly disclosing required
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The Trump Organization?

A A firm called Whitley Penn.

Q And what, if any involvement, did you have in the
selection of Whitley Penn to be the new external accountants for
The Trump Organization?

A T had some involvement because the audits and
compilations under my responsibility, I, you know, took great
pride in to make sure were accurate. We wanted to make sure we
had a good firm that had the capability to do the work. So the
initial meetings, I was part of it with respect to the
hospitality properties that we needed to have certain work
performed, such as these audits and compilations.

Q Were you involved in the selection of the Whitley Penn
firm, or after they were selected, for lack of a better word, to
help get them up to speed, or both?

A A little bit of both. My input was valued based on my
kind of interactions with Whitley Penn at the onset, and the
questions that I would ask if they were capable of handling the
work. Um, and then I was one of the probably primary liaisons
with the audit partners at Whitley Penn, especially with respect
of the hospitality properties.

Q And the primary point of contact at Whitley Penn was,
and is?

A On the audit, same gentleman named Camron Harris.

Q You talked about on the audit side. What do you mean
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disclosures that were ensuring that we are properly recording
entries appropriately and in accordance with the latest
standards.

Q How did you communicate with Mazars?

A Telephone, e-mail, um, frequent communication as
needed.

Q In-person meetings as well?

A In-person, of course.

Q What kind of information did you give Mazars about the
hotels in your division?

A We would give them the information that they would
require to put together the compilation or for their audit,
which would be the underlying financial statements of the
entity, and any supporting backup, or schedules, or detail that
they required so that they could conduct audit testing.

Q Do you recall ever an instance where Mazars asked you
for something and you didn't provide it to them?

A No.

Q At some point in time, Mazars was no longer the outside
accountants for The Trump Organization; correct?

A Correct.

Q Do you remember approximately when that was?

A Um, I don't recall exactly, but it would have been 2020
or 2021, around there.

Q And who comes in to be the new outside accountants for
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by that?

A Whitley Penn was taking over the kind of the role of
Mazars previously. Whitley Penn also has a tax division. So
the company relies on Whitley Penn, and its tax division of its
firm to help with the tax preparation of tax filings of all the
entities that require them. So there's another audit partner
and another component of that practice that oversees, let's say,
tax compliance work versus audit and financial accounting work.

Q So when we refer to an audit partner -- I know this
confused me for the longest time -- it doesn't necessarily just
mean an audit; correct?

A Correct. It means attestation services is a fancy word
for it.

Q My question is, what is an attestation service?

A 1It's work that is engaged with a firm and a client, to
whatever extent they both agree, that the client has engaged the
firm to do work to substantiate the books and records of the
company. Ifit's an audit, to understand the policies and
practices of the company.

So effectively, the value of an audit firm to any
company, right, is that they want to evidence to an outside
party that someone else has looked at these numbers or looked at
these books and records and has done procedures to understand
them, and the issuance of the final report is also being
represented by this firm.
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1 Q Withregard to your division, how, if in any way,is | 1 Q You testified a few moments ago that generally speaking
2 Whitley Penn tasked with anything different than Mazars? | 2 the scope of work between Whitley Penn and Mazars was basically

3 A It'sasimilar -- it's similar generally. They are | 3 the same; fair?

4 tasked in my division to be the firm that, again, prepares the | 4 A Yes.

5 compilation statements, that does the audit work forthe | 5 Q What kind of -- and I'm going to take you back to the

6 entities that need audits. 6 period 2011. What kind of reporting did Mazars do for The Trump

7 And then while I'm not a tax person, I still have some | 7 Organization?

8 involvement with their tax division when it comes to the | 8 MR. AMER: Objection. Foundation. The witness

9 hospitality assets and certain information that they might | 9 said he didn't start to be employed until, I think, 2016.
10 require. 10 MR. ROBERT: The witness is now the COO of the
11 Q You mentioned a little while ago that when the process |11 hotel division.
12 of, I guess, on boarding a new accounting firm -- do you know |12 Q When you first joined the company in 2016, what, if
13 what [ mean when I say "on boarding"? 13 anything, did you come to learn about how things had been done
14 A Yes. 14 previously to help do you your job, if anything.
15 Q That you were involved not just as it related to your |15 A I had to understand how the books and records were
16 division, but more generally, can you explain a little bit more |16 prepared prior to my joining the company. I also had to review
17 about that? 17 various agreements, contracts and financial statements going
18 A Um, again, I had some input based on my background asa |18 back many years to understand how these assets performed
19 former accounting firm personnel and auditor myself to, to, um, |19 previously and what the reporting requirements, um, you know,
20 meet with Whitley Penn during the selection process if we wanted |20 are of these entities.
21 them to be our firm. So I, you know, got a chance to meet with |21~ Q Did you review financial statements that had been
22 them in person, on the phone, um, kind of understand their |22 prepared by Mazars for The Trump Organization from 2011 forward?
23 qualifications, their staffing levels, that they could handle |23 A Idid.
24 the work. So I was probably just another helpful resource to, |24 ~ Q And what did you come to learn from those?
25 um, vouch that we believed that they had the capability to, you |25 A That every year, as required, these financial
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know, be our accounting firm.

Q Switching topics slightly, if I use the phrase
"financial reporting", what does that mean to someone with your
background?

A "Financial reporting” is very generally just the um,
financial summary of an entity. Um, reporting could be very
simply internal reporting from management to review operational
performance and make decisions. It's a very broad term.
Financial reporting can go from very, you know, like I said,
very internal books and records to external reporting, which is
a more formal report that's issued on an annual basis, or
quarterly basis, required for any purpose.

Generally speaking, financial reporting, between, if
it's internal, sometimes referred to as management reporting,
it's very much customary based on the industry that you are in.
So, like, for example, in the hospitality industry, the
hospitality accounts, we refer to the Uniform System for
Accounts for the Lodging Industry, USALI. So anyone in hotel
accounting would know that term because it's an internal
management financial reporting guidelines and structure, so that
we, as a hotel company, are booking things and recording things
similar to other hospitality companies; that's not necessarily
GAAP required, right? Whereas GAAP and other more stringent
financial metrics are applicable to external reporting audits,
compilations, things like that.
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statements were issued; that they were submitted to lenders as
required, and that they were completed as needed.

Q So going back, let's say, to 2011, how many of these
different financial reports did Mazars do that you had looked
at?

A Hard to say. Probably over a hundred. Mazars, maybe
50, something like that.

Q And what ran the scope of what kind of reports these
were?

A Compilations, reviews, audits. They did a lot of work
for the company in terms of issuing entity-level financial
statements.

Q In addition to you reviewing these records back in 2016
when you joined the company, did you have an opportunity to look
at them, again, before you testified here today?

A Tdid.

Q And did you prepare a chart outlining all of the
various reports that Mazars and Whitley Penn have done for The
Trump Organization since 20117

A Tdid.

MR. ROBERT: Your Honor, I would like to put on the
screen D-1054, which is a demonstrative exhibit that was
prepared by Mr. Hawthorn.

(Whereupon, the exhibit was displayed on the
screen.)
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1 MR. ROBERT: We have a copy to hand up, please. | 1 this entity, so the entity, Trump Endeavor 12, has a loan
2 (The witness was handed the exhibit.) 2 outstanding with, at the time, Deutsche Bank. Under the terms
3 Q Mr. Hawthorn, what is this document? 3 of the loan agreement, the lender requires annual compilation

4 A So this is a summary document that illustrates, for the 4 financial statements of the borrower. So that's why these were
5 years 2011 to 2022, all of the financial statements that were | 5 prepared from 2016 onward.
6 issued by various accounting firms on behalf of the company for | 6 Q And do you recall Mazars asking you for any
7 various entities. The chart is simply showing that from 2011 to | 7 information, with regard to this compilation, that you didn't
8 2022, across numerous United States based properties, that there | 8 provide to them?
9 have been 82 financial statements, annual financial statements | 9 A Say that again.
10 issued for these entities. It indicates in the box whether it {10 ~ Q Do you recall ever being asked by Mazars to provide you
11 was a compilation, an audit or a review. 11 information to prepare this compilation that you didn't provide
12 And then also on the lower part of the chartitalso |12 to Mazars?
13 includes other accounting firms. I think I mentioned the |13 A No. We provided them everything they asked for.
14 Scotland property in the past that had an audit firm named JCCA, |14 Q Going to the second item on 2016, what, if any,
15 an Ireland audit done by a firm called BDO, both are |15 involvement did you have in the compilation for the 401 North
16 internationally recognized accounting firms in those areas. |16 Wabash, LLC entity?
17 So those areas also required audited financial |17 A So similar to the above, so 401 North Wabash, LLC that
18 statements for years presented. So it provides a snapshot for |18 is the legal entity of the ownership of the commercial space and
19 all of the work that the accounting firms and the company at |19 unsold units at the Trump Chicago. Again, that entity has, at
20 large has done over the last ten years to issue compliant |20 that time, debt outstanding with Deutsche Bank under the loan
21 financial statements. 21 agreement.
22 Q Sir, to Mr. Amer's point, from 2011 to 2015, you did |22 The loan agreement requires that the borrower provides
23 not work at The Trump Organization; correct? 23 entity-level compilation financial statements to the lender. So
24 A Correct. 24 from all those years presented, those were provided.
25  Q And the preparation of these reports in 2011 to 2015, |25 Q And I know I pronounced it wrong. I didn't say
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obviously you were not involved in the creation or preparation
of those; correct?

A Correct.

Q Was the 2016 year the first year that you were
personally involved or would it be more accurate to start with
the ones in 20177

A 2016 I started in February, so this would be a year
ended December 31st, 2016, generally speaking, year. That
report would have been issued in 2017 after the fiscal year end
closed.

Q So let's take a look at 2016 to start, if we could.
What, if any, involvement did you have in the compilation report
prepared by Mazars for -- withdrawn.

What is Trump Endeavor 12?

A Trump Endeavor 12 is the legal entity that is the
ownership entity of Trump National Doral. That is the 643 room
hotel resort with four golf courses i<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>